CHAPTER XXIV.—COMMERCIAL FAILURES.

According to Sec. 91 of the British North America Act, “the exclusive legislative
authority of the Parliament of Canada” exitends to bankrupicy and insolvency
legislation, and an Insolvency Act (32-33 Vict., ¢. 16) was actuslly passed by the
Dominion Parliament jn 1369, applying to the four original provinces. This
Act was in force for four years and was renewed by ¢. 46 of the Statutes of 1874,
while in 1875 a new Insolvency Act (38 Vict., ¢. 16) applicable to the whole Dominion
was passed, but was repealed in 1880. After this there was no Dominion legislation
on the subject of bankruptey until 1919. During the interval of nearly 40 yeara
commercial failures were handled under provincial legislation, and the statistics
relsting to such failures during this period were compiled and published by Dun’s
and Bradstreet’s commercial agencies. In 1919 a general Dominion Bankruptey
Aet was passed (9-10 Geo. V, c. 36). Statistics of commercial failures dealt with
under this Act since it came into force in 1920 have been compiled and published
by the Dominion Bureau of Statistics. (See p. 1006.)

Table t below gives summary statistics of industrial and commercial fatlures in
Canada, by classes for 1934-38, and by classes and provinces for 1938. At p. 969
of the 1936 Year Book a historieal table gives failures for Canada and Newfoundland
by classes for the years 1915 to 1935. Early in 1938, however, Dun and Bradstreet,
Incorporated, adopted a new method of classification. The principal changes
congisted of setting up a new group of construction enterprises previously included
in manufacturing and a new class for commercial service. Real estate companies,
holding, and other financial companies, and agents of various kinds were dropped.
These changes have had the effect of confining the failure records more to industrial
snd commercial lines of activity, and liabilities are reduced more in proportion to
the number of failures since the companies eliminated usually ran high in indebted-
ness. The present figures of Table 1 are not comparable with those given at p. 989
of the 1938 Year Book, to which the reader is referred for eatlier historical data,
both becaunse of the above reasons and beeause the earlier statistics cover Canada
and Newioundland whereas these are for Canada only.

1—Indusirial and Commercial Fallures in Canada, by Classes, 1934-38, and by
Provinces, 1938,
(From Dun and Bradatreet, Incorporated.)
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